BELFRY GAS COMPANY, INC.

Posr Office Box 155
Allen, Kentudsy 41601
(606) 874-2846
March 3, 2006
Public Service Commission -
Atin: Beth O’Donnell | . E\[ D
211 Sower Boulevard ‘ Case 2006-00104 RECE
P.O. Box 615 : MAR ~ & 2006
Frankfort, KY 40602-0615 _ . PUBLIC SERVICE

COMMISSION
Dear Ms. Donnell: T

Please find enclosed Belfry Gas Company’s PGA for April 1, 2006, thru ﬁlly 1,' 2006.

if you have any further questions, please feel free to contact me at the abové address or
telephone number. : '

Sincerely,

cs;éféew & Tk

Stephen G, Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure



KINHAG DEVELOPMENT COMPANY, LLC
P.O. Box 155
Allen, KY 41601

RECEIVED

MAR - 8 2006

BLIC SERVICE
P%OMMESS\ON

February 23, 2006

Belfry Gas Company, Inc.
P.0. Box 504
Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is to notify you that there will be a gas price adjustment effective April 1, 2006.
Your company will be charged a cost of $10.5720 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of February

15, 2006. Enclosed is a copy of the NYMEX summary, with the Index indicated at the
bottom.

Sincerely, ;

AG Development Company, LLC

Enclosure
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NYMEX

15 February 06 — Seitle

Month -~ Price Change Highest Lowest
Mar, 7.066 -048 15.287 1.249
Apr. 7.249 -.050 11.508 1.418
May 7399 -.053 11.158 1.596
June 7.524 -.055 11.180 1.685
July 7.647 ~057 , 11.213 1.517
Aug. 7922 - 057 11.253 1.385
Sept. 7.787 -.047 11.243 1.484
Oct. 7.869 -.050 13,907 1.406
Nov 8.729 -.045 14.338 1.772
Dec. 9.554 -.040 14.764 - 1.66]
Jan. 10.089 =030 15378 1.639
Feb. 10.109 -.030 15.427 1.046
Ave, = §.2287
82287+ 35=8.5787 ALL TIME HIGH 12,7018
MARCH CRUDE 5957 -1.91 ALL TIME HIGH 70.90
3:30 PM DOW 11,047.04 +18.65 ALL TIME HIGH 11,722.90
3:30 PM NASDAC 227193 +9.76

22 February through 28 February — The Northeast will be cooler than normal. The Southwest
will be warmer than normal.

INSIDE FERC INDICES FOR FEBRUARY
COLUMBIA APPALACHIA = §8.71
COLUMBIA GULF ONSHORE L A. = $8.38
BASIS =§.33

JTENN. LA 800 LEG =8.24
DOMINION TRANS. (APPAL) = $8.70
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BE‘LF’R‘;I Gns Company , Inc.

QUARTERLY REPORT OF GAS COST
RECOVERY RATE CALCULATION

Date Flled:

Mared Lo, 20006

Date Rates to be Effective:

ApriL b, 206k

Reporting Perlod is Calendar Quarter‘Ended:

Decemeer. 31, 2005
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SCHEDULE 1
GRE8 CCST RECOVERY RATE SUMMARY
Comnonant Unit Amount
Expected Gas Cost (ECC) s/McE ¥ 10%22%
+ Refund Adjustment (RA) §/Mct ' \
+ Actual Adjustment {AA) §/Mal (e
+ Balance Adjugtment (BAY $/Mct o
= Gas Cost Recovery Rata (GCR) $/Mel 4 1oy
GCR to be effective for service rendered from ARl |, 2006 to JuveE 30, 200k
A, EXPECTED GAS COST CALCULATION Unlt Amount
535,704
Total Bxpected Gas Cost (Schedule TTh $
+ Sales for the 12 months ended Dec.3l, 2009 Mef 50,
= Expacted Gas cost (EGC) $/Mct 10,5742
B. REFUND ADJUSTMENT CALCULATION unit Amount
Supplier Refuné Adjustment for Reporting Period (Sch. III} §/Mcf 'G%f&
+ Previcus Quarter Suppller Refund Adjustment $/Mct o
+ Second Previous Quarter Supplier Refund Adjustment s/Mef o
+ Third Previogus Quarter Suppllier Refund Adijustment $/McE e
= Refund Adjustment (RA) S/McE 000,
cC. ACTURL ADJUSTMENT CALCULATION S Unit Amount
Actual Adjustment for the Reporting Perlod (Schedule IV) S/Maf POGHX
+ Previous Quarter Repcrted Actual Adjustment $/Mct { 6056)
+ Second Previous Quarter Reported Actual Adjustment $/McE (.0tas7)
* Third Previous Quarter Reported Actual Adjustment §/McL (L 0%33)
= Aztual Adjustment {(Ad) $/Mct QEEO%)
D. BALANCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period {Schedule V) $/Mcf o
+ Previous Quarter Reportsd Balance Adjustment $/Mct
+ Second Previous Quarter Reported Balance Adjustment §$/Mct
* Third Previcus Quarter Reported Balance Adjustment $/Mct U
= Balance Adjustment (BA) $/Mct O
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SCHEDULE II
EXPECTED GAS COST
Botual® Mcf Purchases far 12 months ended DECEMBER 31, 2005
(1} - {2) {(3) ' {(4) {5)%% {6)
Bty (4)}x{5)
Supplier Dth Conversion Pactor Mcf Rate Cout
KioHaG Lz 227 . 20 50‘(9‘1?—- 10.5120 5& 535 04
DEVELOPMERST ' . (
COMP&\MV'LLL
Totals HZ, R 50,72 f 525, 77169
Line loss for 12 months ended Dee. 21, Zc05 {s 0198 % based on purchases <
50,712 Mcf and sales of S0bb?Z Mct.
Unit Amount
535,10
Total Expected Coat of Purchases {6) $ 56 L7
+ Mcf Purchases (4) Mct o
= Average Expected Coat Per Mcf Purchased §$/Mef l0.5724
x Allowable Mcf purchases (must not exceed Mcf sales + .95)  Mct 50,677
= Total Expected Gas Cost {to Schedule IA.) $ 535,109

*Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein.
k4Supplier’'s tariff sheets or notlces are attached.
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SCH‘EDUL‘E III
SUPPLIER REFUND ADJUSTMENTD
Details for the 3 months ended Dic. 3}, 2005
Particulars Unit Amount
Total suppller refunds received $ 29.98
+ Intareat $ o
29,89
& Refund Adjustment lncluding interest $
+ Sales for 12 months ended Dge. BV, 2005 Mcé 50Lt 2
= Supplier Refund Adjustment for the Reporting Period $/Mct ‘ogbaq(

{to S8chedule IB.)



For the 3 month pecriod ended Drcemeer 31, 2005

Particulars

Total BSupply Volumes Purchasaed
Total Cont of Volumes Purchased

+ Total Salas
(may not be leas than 5% of
supply ~volumes)

= Unit Cont of Gas

~ BGC in affact for month

= Difference
[{Over~)/Under—-Recovery]

x_Acotual sales during month

= Honthly cowt differsnce

Total cost difference (Month 1 + Month 2 + Month 3}

SCHEDULE IV
ACTUAL ADJUSTMENT
Kenth 1 Month 2
Unit { Oer ) L__f\)_o_\_‘____l
Mcf q‘ 7 3(:) 50
¢ 8,188 29,%90
Mef 0077 2050
$/Mct 0.,891 Q636!
$/Mct QL5073 3.L50%
$/Mcf 05%% ( Lo 2_)
%407 3050
Mef f
? 55 (42)
; Unit
$
Mot

+ Sales for 12 months ended Dicewerr 2, 2005

APPENDIX B

Page S

= hctual Adjustment for the Reporting Perlod

(te 8chedule IC.)

Menth 3
gba: )

A a"‘?
15,225
1817

9422

9.6503
(,oo%{)

TRI1Z
(¢3)

Anmount

(1)

500bL 7

$ /Mcf QOOH)
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SCHEDULE V
BALANCE ADJUSTHMENT
For the 3 month period ended Decemese. 2\ oS
Particulars Unit Amount
{1} Total Cost Difference used to compute AR of the GCR $

effective four quarters prior to the effective date
of the currently effective GCR.
Leas: PpDollar amount resulting from the AA of $
$/Mcf as used to compute the GOR In effect '
four guarters prior to the effective date of the
currently effective GCR times the sales of
Mcf during the l2-month period the AA
wag In effect,
BEquala: Balance Adjustment £or the AM. $

{2) Total Supplier Refund Adjusiment including interesc 9
used to compute RA ¢f the GCR effective four quarters
prior to the effectlve date of the currently effective
GCR,
Lesg; pDollar amount resulting from the RA of ]
$/Mcf as used to compute the GCR in effect four
quarters prior toc the effective date of the currently

effective GCR cvimes the sales of McfE during

the l2-month pericd the RA was in effect,

Fquala: Balance Adjustment for the RA, $
(3) Total Balance Adjustment used to compute BA of the $

GCR effective four guarters prior to the effactive

date of the currently effective GCR. °

Less: Dollar amount resulting from the BA of $
$/Mct as used to compute the GCR in effect fout

guarters prior to the effective date of tha currently

effective GCR times the sales of Mcf during
the l2-month pericd the BA was in etfect.
Equals: Balance Adjustment for the BA, $
Total Balance Adjustment Amount (1) + (2) + (3} )
+ Sales for 12 months ended Mcf
* Balance Adjustment for the Reporting Pericd $/Mct Ci)

{to Schedule ID,)





